3. QUARTER 2011

SPAREBANK 1 SR-BANK GROUP

Fact Book - Supplement to quarterly financial report



Chief Executive, CEO

Arne Austreid

For further information, please contact

Inge Reinertsen, Chief Financial Officer inge.reinertsen@sr-bank.no +47 909 95 033
Vidar Torsge, Investor Relations vidar.torsoe@sr-bank.no +47 970 80 656

Address

SpareBank 1 SR-Bank, Postboks 250, 4066 Stavanger
Visiting address: Bjergsted Terrasse 1, 4001 Stavanger

SpareBank 1 SR-Bank Switchboard: +47 915 02002

Information on the Internet

SpareBank 1 SR-Bank’s homepage www.sr-bank.no
Information of Equity Certificate in general: www.egenkapitalbevis.no

Financial Calendar 2011

Supervisory Board meeting 24 March 2011
Ex dividend day 25 March 2011
1%t quarter 2011 28 April 2011
2" quarter 2011 10 August 2011
3" quarter 2011 28 October 2011

Preliminary results and 4" quarter 2011 February 2012

Page 2



Contents

1. SpareBank 1 SR-BanK........cuveermvmmnnssmssnssnssnssssnnnsnnnnnsnn 4

1.1 Financial highlights ... 4
1.2 Business description: leading financial institution in Rogaland,
HOrdaland @nd AGAEE ...t 6
RELAIl MATKEL ... .viiiieiiiiceiee ettt et e e et e e et be e s eaebaeeesataeeesnnaeeesassaeeensraeaanns 7
COrPOrate MATKEL ......eeeniiieiiie ettt ettt e et e e e st e st e e beeenneeeneee 7
CaPItAl IMATKEL......eieeiieiieeeie ettt ettt et e st e et eebe e et e e sabeesaseeebeeenneeenees 7
VISTON AN SITALEZY ...vvieeitieeiieeiie ettt e et e e te et e et esbeeesbeesteeesseeesabeesnseesnseesnseeennseeasseesnsaeans 7
Legal and organizational SIUCTULE ..........cccuviuiirieriiiieeieiieeie ettt 8
The SpareBank 1 AIITANCE........cc.covuiiiiiiiiiiiiiieiecice et 9
1.3 Equity capital certificate - EC.........cooviiieeeeeeeeeee e 10
ECs and the StOCK MATKEL ........c..eiiiiiiiiieiiie ettt e eere e e s ev e e e eevee s 10
INVeStor relations POLICY ....ccviieuieiiiiieiiiee ettt et e st esabeeebaeesaeeas 11
DIVIAENA POLICY .evtvieiieeeieieeee ettt ettt te ettt e st e e teetteesaeeesnbeesnseesaseeennnean 11
History and capital SIIUCLUTE ..........coeruieeriiieniierieeeiee ettt et sae e sbeesteeesseeenaeensseeens 11
OWNETSNIP SIIUCTUIE ..c..eeeeiiieeitieeieeeiie ettt ettt e st e st e et e eeteessteesnbeesnbeesaseeenseeenseensseenns 13
Conversion to a limited liability company (ASA) ...coocuieerieeiieeieeeeeeee e 14
1.4 Credit FatiNgS.. ..ottt 15
2. Financial results and balance sheet...........cccivicciiieenn . 15
2.1 Net iNtereSt INCOMIE ... 21
2.2 Net other operating iINCOME.........cooouiioiiieeeee e 23
2.3 OPErating EXPENSES .....c..cvcieiieiietieteeeeet ettt ettt ettt ae bbb ssenseaeas 25
2.5 Losses on loans and [0SS ProViSIONS...........c.ocooiiiiiieeeceeeeeeeeeeeeeeee e 28
2.6 LOGNS .ottt ettt bttt et n st et neenennas 29
2.7 RISK PrOfil@. ..ottt 30
2.8 Risk profile in bond portefolio ..o 33
2.9 Capital @d@QUACY .......ovieeeceeeeeeeeeeeeeee ettt 34
3. BUSINESS Qreas ....iivrseccmrmrssnncsssssssnsssssssssnnssssnsnnnnnssnsnnnnns 37
3.1 Business segments - Financial performance...........ccccocoovevieececcecece, 37
3.2 RetAIl MArKEL ...t 38
3.3 Corporate MArkel.........ov ettt 40
3.4 Capital MArkel.... ..ot 42
3.5 SUDSIAIANIES ..ottt ee 43
EiendomsMegler 1 SR-Eiendom AS..........cooiiiiiiiiieeeee et e 43
SpareBank 1 SR-FINans AS ...t e 44
SR-FOrvaltning ASA .. ..ooeieeeeee ettt ettt ettt e ae e s e st eeebeeenaeensseeens 45
SRAINVESIETING AS ...ttt ettt et e et e et e e e e sabeesateesseeesaeensseeens 46

4. Norwegian Economic OutlooK.........cceccvincirnnncsnnnncnnnnna s 47

Page 3



1. SpareBank 1 SR-Bank

1.1 Financial highlights

Q3 2011

Profit before tax: NOK 253 million (NOK 386 million)

Profit after tax: NOK 174 million (NOK 300 million)

Return on equity after tax: 7.2% (14.3%)

Earnings per equity certificate: NOK 0.86 (NOK 1.56)

Net interest income: NOK 457 million (NOK 436 million)

Net commission and other income: NOK 281 million (NOK 264 million)
Net income from financial investments: NOK 7 million (NOK 137 million)
Operating expenses: NOK 462 million (NOK 408 million)

Impairment losses on loans: NOK 30 million (NOK 43 million)

(Figures for Q3 2010 are shown in parentheses)

As at 30 September 2011

Profit before tax: NOK 1,005 million (NOK 1,200 million)

Profit after tax: NOK 744 million (NOK 936 million)

Return on equity after tax: 10.4% (15.1%)

Earnings per equity certificate: NOK 3.69 (NOK 4.87)

Net interest income: NOK 1,308 million (NOK 1,300 million)

Net commission and other income: NOK 887 million (NOK 818 million)

Net income from financial investments: NOK 208 million (NOK 388 million)
Operating expenses: NOK 1,304 million (NOK 1,143 million)

Impairment losses on loans: NOK 94 million (NOK 163 million)

Growth in lending (including loans transferred to SpareBank 1 Boligkreditt AS and

SpareBank 1 Neeringskreditt AS) over past 12 months: 15.3% (6.8%)
Growth in deposits over past 12 months: 15.5% (3.7%)
Core capital ratio: 9.6% (9.3%)

(As at 30 September 2010 in parentheses)

Income statement

Q3 Q2 Q1 Q4 Q3 30.09 30.09 | 31.12
MNOK f2011 2011 2011 2010 2010 | 2011 2010 | 2010
Net interest income 457 427 424 442 436 1.308 1.300] 1.742
Net commission and other income 281 325 281 283 264 887 818 1.101
Net return on investment securities 7 73 128 183 137 208 388 571
Total income 745 825 833 908 837| 2.403 2.506| 3.414
Total operating expenses 462 396 446 423 408| 1.304 1.143| 1.566
Operating profit before losses 283 429 387 485 429| 1.099 1.363| 1.848
Losses on loans and guarantees 30 13 51 71 43 94 163 234
Operating profit before tax 253 416 336 414 386/ 1.005 1.200| 1.614
Tax expense 79 111 71 33 86 261 264 297
Profit after tax 174 305 265 381 300 744 936| 1.317
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Key figures

Q2 Q1 Q4 Q3 30.09 30.09 | 31.12
2011 " 2011 " 2010 " 2010 2011 2010 2010

Return on equity
Cost ratio 2

126 % 11,2% 169% 14,3%| 104 % 15,1 %] 155%
48,0% 53,5% 46,6% 48,7 %| 54,3% 45,6 %| 459 %

Deposit-to-loan ratio
Growth in loans

60,2% 598% 574% 555%| 61,9% 555%| 57,4%
11,5% 8,6% 13,2% 8,0 % 3,6 % 8,0 %| 13,2%
Growth in loans incl. SpareBank 1 Boligkreditt

o, ) o, o o o o
and Neeringskreditt 145% 125% 11,6% 6,6 %| 15,3 % 6,8 %| 11,6 %

Growth in deposits 158% 17,5% 11,8% 3,7 %| 15,5 % 3,7%| 11,8%

Average total assets, MNOK 133.469 133.916 133.557 128.799| 134.059 127.010| 128.830
Total assets, MNOK 134.715 132.555 134.778 129.524| 132.965 129.524] 134.778
Impairment losses ratio 0,05 0,19 0,28 0,17 0,12 0,23 0,23
Capital adequacy ratio 11,5: 11,8 12,4 11,6 11,2 11,6 12,4
Core capital ratio 10,0 10,2 10,2 9,3 9,6 9,3 10,2
Market price 51,50' 57,00 57,00 53,00 40,70 53,00 57,00
Earnings per EC (group) 1,51 1,32 1,94 1,56 3,69 4,87 6,84

Y Net profit as a percentage of av erage equity .
2 Total operating expenses as a percentage of total operating income
% Netlosses ex pressed as a percentage of average gross lending year to date, annualized

“ Net profit multiplied by the equity certificate percentage divided by the average number of certificates outstanding.
SpareBank 1 SR-Bank does not have any forward cover contracts or other circumstances that can dilute eaming per EC (equity certificate).
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1.2 Business description: leading financial institution in
Rogaland, Hordaland and Agder

Hordaland (475.000)
Expansion area (2006-)

LI
= Bagan
& Fana
s
» Amanam
o Shard o Hushed
& SmEla
4 Rogaland (425.000)
Wingiafrd
Core area (1839-)
Macachai & Tana
Hougeard s
it Head office
Memtermas * 5T
Finnary
S s Mw." » A
Koy .o
T  jorpstand
Tesang Y " e
Sain s * Faam N i
Klogp = @ Mighad
Bifjng =
BiEE - = ikl & Tafdisd
Varkaug =
Agder (280.000)
Egersend 5 suma| Expansion area (2001-) o
R & s Flitrefgr
¥ Kritamng
# Farssnd g A o

Figure 1.2.1: Operating areas

SpareBank 1 SR-Bank is located in the South-Western part of Norway and is the second
largest of the Norwegian-owned banks (after DnBNOR) with assets on-balance sheet
totalling NOK 133 billion as at 30 September 2011. Head office is in Stavanger. The market
areas are the counties of Rogaland, Agder and Hordaland. SpareBank 1 SR-Bank has about
1 200 employees and provides a full range of products and services within financing,
investments, money transfers, pensions as well as life and non-life insurance.

The customer-oriented activity is organized in three divisions; Retail Market, Corporate

Market and Capital Market.
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Retail Market

SpareBank 1 SR-Bank is the leading retail customer bank in Rogaland, with about 262,000
retail customers and a market share in Rogaland of about 40 per cent. The division also
serves appr. 15,000 agricultural, small businesses and associations.

Corporate Market

SpareBank 1 SR-Bank service about 7,500 customers in the business sector and public
sector. These also include small businesses, agricultural customers, societies and
associations. About 40 per cent of all businesses in the bank’s traditional market list
SpareBank 1 SR-Bank as their main bank.

Capital Market

The Capital Market division comprises the group’s securities activities, SR-Markets and the
subsidiary SR-Forvaltning that manage customers’ and the bank’s own assets in the form of
securities, mutual funds and property. SR-Markets serves primarily the group’s customers
and selected customer in a separate market area and in the country as a whole.

Segment operating profit*

Retail market Corporate market Capital market
MNOK 2011 2010 2011 2010 2011 2010
Operating profit before tax 3rd quarter only 190 189 194 156 16 36
Operating profit before tax per 30 September 556 600 486 441 103 117
Gross loans to customers as per 30 September 2011 49.869 51.882 48.735 43.736 - -
Deposits from customers as per 30 September 2011 31.827 26.794 32.628 29.062 - -

* not including SpareBank 1 SR-Finans AS and portfolios in covered bond companies.

Vision and strategy

The purpose of SpareBank 1 SR-Bank

“To create values for the region of which we are a part”
Vision

“Recommended by the customer”

Strategy
SpareBank 1 SR-Bank is to be the most attractive supplier of financial services in the South-

Western part of Norway based on:
e Good customer experiences
e A strong team feeling and professionality
e Local roots and decision-making powers
e Financial strength, profitability and market trust
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Legal and organizational structure
The Supervisory Board is the Bank’s supreme body and consists of 40 members, 16 of which
represents the equity capital certificate holders, four from the county councils in Rogaland,
Hordaland and Vest- and Aust-Agder,
members are elected for four years at a time. Pursuant to the legislation, it is considered
important that the elected members together reflect the savings bank’s customer structure
and other stakeholders. In the case of a savings bank that has issued equity capital
certificates (ECs), between one-fifth and two-fifths of the Supervisory Board’s members
must be elected by the holders of ECs.

Figure 1.2.2: Organizational structure of SpareBank 1 SR-Bank
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The SpareBank 1 Alliance
SpareBank 1 SR-Bank is one of the founding partners of the SpareBank 1 Gruppen (“the

Alliance”) in 1996. The purpose of the Alliance is for members to develop, procure and
supply competitive financial services and products and to exploit economies of scale in the
form of lower costs and higher quality, so that customers get the best advice and the best
services on competitive terms. The member banks in the alliance work in part through
common projects and in part through the jointly owned holding company; SpareBank 1
Gruppen AS. In addition to SpareBank 1 SR-Bank, SpareBank 1 Gruppen AS is owned by
Sparebanken Nord-Norge, Sparebanken 1 SMN, and Sparebanken Hedmark, Samarbeidende
Sparebanker AS (14 local savings banks in southern Norway) and the Norwegian
Confederation of Trade Unions (LO) and affiliated trade unions.

SpareBank 1 Gruppen AS owns all of the shares in SpareBank 1 Livsforsikring AS (life
insurance), SpareBank 1 Skadeforsikring AS (non-life insurance), ODIN Forvaltning AS
(asset management), SpareBank 1 Medlemskort (membership cards) and SpareBank 1
Gruppen Finans Holding AS (collection of bad debts). The company also owns 75 per cent of
SpareBank 1 Markets AS (previously named Argo Securities AS).

The banks that are part of the Alliance also jointly own the two covered bond companies
SpareBank 1 Boligkreditt AS and SpareBank 1 Neeringskreditt AS, EiendomsMegler 1 (chain
of real estate brokers), Alliansesamarbeidet SpareBank 1 Utvikling DA, and the two
commercial banks Bank 1 Oslo/Akershus AS and BN Bank ASA.

The SpareBank 1 Alliance structure is shown in figure 1.2.3.
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Figure 1.2.3: Structure of SpareBank 1 Alliance

Page

9



1.3 Equity capital certificate - EC

ECs and the stock market

SpareBank 1 SR-Bank’s ECs was listed on the Oslo stock exchange in 1994. The ticker is
ROGG. The relative performance of ROGG, compared to Oslo Stock Exchange Benchmark
Index (OSEBX) and DnB NOR (the largest bank in Norway) is shown in figure 1.4.1. below.
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Figure 1.4.1: Total return (dividend reinvested) ROGG, OSEBX and DnB NOR. 1996-Q3 2011.
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Source: Reuters EcoWin, SR-Markets

ROGG was at NOK 40,70 per 30.09.2011. There were 127.31 million ECs outstanding at the
end of third quarter. The number of EC’s was increased from 120.93 million in November

2010 due to the acquisition of Kvinnherad Sparebank.

12,0

10,0

8.0 N 7.2
6,9
v 6,4 6,3
) N
6,0 ; -
v \ a8
4,0 ] 3,5/
2,8 \//
2,2
2,0 1,6 15 18 15
“ 112 12 13 11 I3 12 11 09 12 1,2 T
0,0 . . .
X H o A - N R ) x » © 9 .0 9 0
P P P S P MNP T LS P & N
S I N N O S S A S S N
SN
»
2 4
—8 Dividend yield (dividend in % of EC price year end) D
¢

Price/book (EC price/book value year end)

Figure 1.4.2 Dividend yield and price/book. 1994-2010.

Page 10



Investor relations policy

It is crucial to SpareBank 1 SR-Bank that accurate, relevant and timely information about
the bank's development and result inspires confidence in the investor market. Information is
conveyed to the market through quarterly investor presentations, websites, press releases
and accounting reports. Regular presentations are also held for international partners,
lenders and investors, mainly in the domestic and European market.

It is in SpareBank 1 SR-Bank's own interest to publish current financial analyses of the
highest possible quality. All analysts, irrespective of their recommendations and viewpoints
regarding the bank's EC’s are treated equally. As of today the following financial analysts
have official coverage of ROGG:

Arctic Securities, Fridtjof Berents:+47 21 01 32 21, fridtjof.berents@articsec.no
SpareBank 1 Markets, Nils Kristian @yen + 47 24 14 74 00 nils.oyen@sb1.markets.no
Carnegie, Thomas Svendsen:+47 22 00 93 54, ts@carnegie.no

First Securities, Bengt Kirkgen +47 23 23 82 65 bk@first.no

Fondsfinans, Arild Nysaether +47 23 11 30 82 an@fondsfinans.no

Pareto Securities, Vegard Eid Mediaas: +47 22 87 88 24, vegard.eid.mediaas@pareto.no
DnB NOR Markets, Jan Erik Gjerland: + 47 94 89 49, jan.gjerland@dnbnor.no

Keefe, Bruyette & Woods, Ronny Rehn: +44 207 663 3214, rrehn@kbw.com

Dividend policy
It is the parent bank’s available profit after tax which is the basis for distribution of
dividends.

The financial objective of SpareBank 1 SR-Bank’s operations is to achieve earnings that yield
adequate, stable returns on the bank’s total equity, thereby creating value for EC holders
through competitive returns in the form of dividends and EC appreciation.

The profit for the year will be divided between EC holders and the savings bank’s funds in
proportion to their share of the bank’s equity. SpareBank 1 SR-Bank aims for around half of
the profits allocated to EC holders shall normally be paid as a dividend and around half of
the profit allocated to the savings bank fund shall be paid out as gifts or transferred to a
foundation benefiting the public, provided that capital adequacy is satisfactory. In
determining dividends and gifts, account will be taken of the bank’s earnings performance,
the market situation, stability in dividends as well as the need for core capital. In assessing
a distribution of the profit for the year to dividend and gifts, respectively, importance will be
attached to keeping stable the proportion of total equity (ownership fraction) held by EC
holders.

The share of EC’s profit which has been paid out as dividends (payout ratio EC) is shown in
figure 1.4.4.

History and capital structure

The history of Norwegian savings banks goes back to 1820s when the first savings banks
were founded as self-owned foundations. The roots of SpareBank 1 SR-Bank go back to
1839. Due to the organizational form, the savings banks equity capital comprised of
donations and retained earnings until 1987 when the savings banks legislation was amended
and enabled savings banks to raise capital in the equity market by ECs. Therefore savings
banks that have issued ECs have two types of equity capital: self-owned capital (savings
banks reserve/fund) and ECs.
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The main differences to ordinary shares are 1) the capital structure where ECs have better
priority than the self-owned capital, 2) ECs give ownership to specific parts of a bank’s
equity capital and 3) governing bodies of a savings bank will have broader representation
than a commercial bank. The representation of the EC owners in SpareBank 1 SR-Bank’s
governing body is 40 per cent. The share of the bank’s equity capital belonging to EC owners
(EC ratio) was 63.8 per cent by the end of 3™ quarter 2011. EC owners are each year
entitled to their share of total profits (according to the EC ratio for the year). Table 1.4.1
shows the calculation of the EC ratio. Figure 1.4.4 shows the EC ratio from 1994-2010 and
annual share of EC’s yearly profit which has been paid out as dividend.

One important recent feature regarding ECs is that the Norwegian saving bank legislation
was amended with effect from 1 July 2009. The amendments have important implications for
the ECs, hereby making it more similar to stocks and possibilities to avoid the so-called
dilution effect. The name was changed from Primary Capital Certificate (PCC) to Equity
Certificate (EC). There were also significant improvements in the legislation regarding
possible structures for mergers and acquisitions amongst savings banks.

Figure 1.4.3 illustrates SpareBank 1 SR-Bank’s capital structure and the more favourable
priority for ECs than ordinary shares. Furthermore, retained earnings belonging to the EC
owners (transferred to the dividend equalisation reserve) will initially have the same priority
as savings banks reserve which implies that EC owners share of a potential deficit is lower
than the share of future profit.

10000
9000 Savings bank's reserve
4th risk class —
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6000 3183
X
@)
= 5000
\ .
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Figure 1.4.3: Capital structure per 30.09.2011
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MNOK

100

31.12.10
Equity certificates 3.180
Dividend equalisation reserve 1.175
Premium reserve 625
A. The equity certificate owners' capital 4.980
Savings bank's reserve 2.477
Compensation fund 55
Endowment fund 372
B. The savings bank's reserve 2.904
Fund for unrealised gains 43
Equity excl proposed dividend 7.927
Equity certificate ratio (A/(A+B)) 63,2 %
Table 1.4.1: EC ratio - calculation of EC holder’s share of the bank’s equity capital
200
- 180

= EC ratio (Yearly EC share of total equity), left axis

—&— Payout ratio (dividend in % of EC's profit), right axis

Figure 1.4.4: EC ratio and payout ratio. 1994-2010
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SpareBank 1 SR-Bank aims to ensure good liquidity in its equity certificates and achieve a good
diversity of holders who represent customers, regional investors, as well as Norwegian and
international investors. The 20 largest equity capital holders owned 40.1 per cent of the issued

EC’s as at 30.09.2011.
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20 largest EC holders per 30.09.11 Number Stake
Gjensidige Forsikring 20 713 065 16,3%
SpareBank 1-stiftinga Kvinnherad 6 069 934 4,8%
Odin Norge 3320672 2,6%
Odin Norden 3083 853 2,4%
Clipper AS 1 685 357 1,3%
Frank Mohn AS 1 666 142 1,3%
Trygve Stangeland dgdsbo 1 632 048 1,3%
JPMorgan Chase Bank, U.K. 1598 223 1,3%
Varma Mutual Pension Insurance, Finlang 1496 091 1,2%
SHB Stockholm Clients Account, Sverige 1174 235 0,9%
Trygves Holding AS 1070939 0,8%
Fidelity Low-Priced Stock Fund, U.S.A. 1061 327 0,8%
Westco AS 1015 049 0,8%
Kghlergruppen AS 1 000 000 0,8%
State Street Bank and Trust, U.S.A. 935 836 0,7%
Forsand kommune 769 230 0,6%
Tveteraas Finans AS 722 000 0,6%
Bjergsted Investering AS 720 055 0,6%
Solvang Shipping AS 701 034 0,6%
Leif Inge Slethei AS 672 772 0,5%
Total 20 largest holders 51 107 862 40,1%

Table 1.4.2: 20 largest EC holdersas at 30.09.2011

Conversion to a limited liability company (ASA)

On 25 November 2010 the Supervisory Board of SpareBank 1 SR-Bank unanimously passed
the board's recommendation to restructure the bank as a public share corporation (ASA) in
line with the summons published in the announcement to the stock exchange on 5
November.

The strong development of the bank over the course of several years has been decisive for
providing the region with the required capital. A continued profitable and healthy bank, with
good access to both equity and debt capital, will be of great importance for continued
growth and development in the region.

On 21 June, the Ministry of Finance gave permission for SpareBank 1 SR-Bank to be
converted from a savings bank to a limited liability company (limited liability savings bank)
and to establish a savings bank foundation on specific terms and conditions. In its
consideration of the application, the Ministry of Finance has attached decisive importance to
SpareBank 1 SR-Bank’s commercial and industrial policy considerations and the desire to be
able to raise future capital in the equity market.
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On 27 October 2011 the Board of SpareBank 1 SR-Bank found the terms given by the
Ministry of Finance satisfactory and decided to recommend the Supervisory Board to
formally implement the conversion on its meeting on the 23 of November.

The first day of listing as SpareBank 1 SR-Bank ASA, is expected to be 2 January 2012.

1.4 Credit ratings

Current credit rating status as at 30 September 2011 was as follows:

Moody’s Fitch
Long-term Short-term Long-term Short-term

SpareBank 1 SR-Bank Al P-1 A- F2

The graph below illustrates the long-term rating history of SpareBank 1 SR-Bank:

2. Financial results and balance sheet

Income statement

Q3 Q2 Q1 Q4 Q3 30.09 30.09 31.12
MNOK " 2011 2011 2011 2010 2010 2011 2010 2010
Interest income 1.362 1.290 1.257 1.282 1.231 3.909 3.538 4.820
Interest expense 905 863 833 840 795 2.601 2.238 3.078
Net interest income 457 427 424 442 436 1.308 1.300 1.742
Commission income 200 221 202 194 189 623 602 796
Commission expenses -21 -19 -19 -15 -20 -59 -56 -71
Other operating income 102 123 98 104 95 323 272 376
Net commission and other income 281 325 281 283 264 887 818 1.101
Dividend income 1 13 6 0 1 20 47 47
Income from investment in associates 33 58 51 94 70 142 173 267
Net gains/losses on financial instruments -27 2 71 89 66 46 168 257
Net return on investment securities 7 73 128 183 137 208 388 571
Total income 745 825 833 908 837 2.403 2.506 3.414
Personnel expenses 273 200 255 223 250 728 647 870
Administrative expenses 99 100 100 109 82 299 253 362
Other operating expenses 90 96 91 91 76 277 243 334
Total operating expenses 462 396 446 423 408 1.304 1.143 1.566
Operating profit before losses 283 429 387 485 429 1.099 1.363 1.848
Losses on loans and guarantees 30 13 51 71 43 94 163 234
Operating profit before tax 253 416 336 414 386 1.005 1.200 1.614
Tax expense 79 111 71 33 86 261 264 297
Profit after tax from continuing operations 174 305 265 381 300 744 936 1.317
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Key figures

Q2 Q1 Q4 Q3 30.09 30.09 | 31.12
2011 2011 2010 2010 2011 2010 2010

Return on equity B 126% 11,2% 169% 143 %| 11,9% 15,6 %| 155%
Cost ratio 2 480% 53,5% 46,6 % 48,7%| 50,8% 44,0 %| 459 %
Net interest margin 128% 1,28% 131% 130%| 1,30% 1,37%| 1,35%
Gross loans to customers 107.914 104.771 105.792 100.289] 103.930 100.289| 105.792
Gross loans to customers incl. SpareBank 1 140.223 135.433 131.953 124.398|143.747 124.703| 131.953
Boligkreditt and Neeringskreditt
Deposits from customers 64.982 62.662 60.770 55.703|] 64.323 55.703 60.770
Deposit-to-loan ratio 60,2% 598% 574% 555%| 619% 555%| 574 %
Growth in loans 11,5% 86% 13,2% 8,0 % 3,6 % 8,0 %| 13,2%
g;‘l’lg‘]“’;rz"j’:ti"::ds ,'\;‘a‘;'mfg:;f:;t"tk ! 145% 12,5% 11,6%  6,6%| 153% 68%| 11,6%
Growth in deposits 158% 175% 11,8% 3,7 %| 15,5 % 3,7 %| 11,8 %
Average total assets 133.469 133.916 133.557 128.799]| 134.059 127.010| 128.830
Total assets 134.715 132.555 134.778 129.524| 132.965 129.524| 134.778
Impairment losses ratio >’ 0,05 0,19 0,28 0,17 0,12 0,23 0,23
Non-performing commitments as a percentage of gross loans 0,40 0,40 0,42 0,54 0,57 0,54 0,42
Other doubtful commitments as a percentage of gross loans 0,82 1,01 0,72 0,94 0,68 0,94 0,72
Capital adequacy ratio 11,5 11,8 12,4 11,6 iLi2 11,6 12,4
Core capital ratio 10,0 10,2 10,2 9,3 9,6 9,3 10,2
Core capital 9.760 9.734 9.442 8.433 9.523 8.433 9.442
Net equity and subordinated loan capital 11.200 11.235 11.482 10.450| 11.114 10.450| 11.482
Minimum subordinated capital requirement 7.778 7.611 7.400 7.241 7.921 7.241 7.400
Number of branches 54 54 54 49 54 49 54
Man-years (permanent) 1.175 1.175 1.163 1.103 1.204 1.103 1.163
Equity certificate ratio 633% 63,2% 63,2% 63,2%| 638% 63,2%| 632%
Market price 51,50 57,00 57,00 53,00 40,70 53,00 57,00
Market capitalisation 6.557 7.257 7.257 6.409 5.182 6.409 7.257
Book equity per EC (including dividends) (group) 48,48 47,17 47,45 44,19 47,67 44,11 47,45
Earnings per EC (group) # 1,51 1,32 1,94 1,56 3,69 4,87 6,84
Dividends per EC n.a. n.a. n.a. n.a. n.a. n.a. 2,75
Price / Earnings per EC 8,53 10,80 7,35 8,49 8,27 8,16 8,33
Price / Book equity (group) 1,06 1,21 1,20 1,20 0,85 1,20 1,20

" Net profitas a percentage of av erage equity .

)
A Total operating expenses as a percentage of total operating income
¥ Netlosses ex pressed as a percentage of average gross lending year to date, annualized

) Net profit muttiplied by the equity certificate percentage divided by the average number of certificates outstanding.

SpareBank 1 SR-Bank does not have any forward cover contracts or other circumstances that can dilute eaming per EC (equity certificate).

4)
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MNOK Result before tax and return on equity %
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1500 25
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,,)0
Profit before tax, MNOK
mmmm Quarterly profit before tax, MNOK
—e— Return on equity (Profit after tax from continuing operations as a % of average equity)

—4— Quarterly return on equity
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Balance sheet

MNOK

Cash and balances with central banks
Balances with credit institutions
Net loans to customers

Certificates, bonds and other fixed-income sec.

Financial derivatives

Shares, ownership stakes and other securities
Investment in associates

Business available for sale

Other assets

30 June 31 March 31 Dec. 30 Sept.
2011 2011 2010 2010

Total assets

838 936 1.235 2.497
650 1.445 1.273 1.145
107.164 103.973 105.033 99.543
17.484 17.827 18.742 16.868
2.781 2.724 3.241 3.897

659 712 661 514
3.897 3.745 3.518 3.507
90 93 93 23
1.152 1.100 982 1.530

Balances with credit institutions
Public sector deposits regarding

the covered bonds swap agreement
Deposits from customers

Listed debt securities

Financial derivatives

Other liabilities

Subordinated loan capital

Total liabilities

Equity certificates

Holding of own equity certificates
Premium reserve

Dividend equalisation reserve
Proposed dividend

Savings bank's reserve
Compensation fund
Endowment fund

Fund for unrealised gains
Other equity

Profit/loss at period end
Total equity

134.715 132.555 134.778 129.524

Total liabilities and equity

6.087 5.221 7.359 9.022
8.832 8.832 8.832 8.832

64.982 62.662 60.770 55.703
38.559 39.007 40.307 39.093
1.440 1.400 2.212 2.075
1.427 1.878 1.752 2.135
3.604 4.015 4.144 4.093
124,931 123.015 125.376 120.953

3.183 3.183 3.183 3.023

-3 -3 -3 -3
625 625 625 456
1.256 1.284 1.175 669
0 0 336 0
2.525 2.541 2.477 2.182
55 55 55 20
351 370 372 214
43 43 43 127
1.179 1.177 1.139 947
570 265 0 936

9.784 9.540 9.402 8.571

134.715 132.555 134.778 129.524
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Total assets as at 30 September 2011:

inancial derivates; 3 %

Certificates, bonds and other
fixed-income securities; 14 %

Shares, ownership stakes
and other securities; 0 %

Investmentin associates
and subsidiaries; 3 %

Other assets; 1 %

Cash and balances with
credit institutions; 1 %

Total liabilities and equity as at 30 September 2011:

Financial derivatives; 2 %
Other liabilites; 2 %
Subordinated loan capital; 3 %

Deposits
custo

4 %

Covered bonds swap agreement;
7 %

Balances with credit institutions;
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Lending volume
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2.1 Net interest income

Q2 Q1 Q4 Q3 30.09 30.09 | 31.12
MNOK 2011 2011 2010 2010 2011 2010 2010
Interest income 1.290 1.257 1.282 1.231 3.909 3.538 4.820
Interest expense 863 833 840 795 2.601 2.238 3.078
Net interest income 427 424 442 436 1.308 1.300 1.742
As % of average total assets 1,28% 1,28 % 1,31% 1,34 %] 1,30% 1,37 %] 1,35 %
MNOK Net interest income and interest margin %
1800 2,3 2,5
212121
1500 2.0
- 2,0

1200 15 15— —
14 70 04 14 L4 - 1,5
Aty a3 13 13393130 b
900 -

L 1,0
) = EE N B BN BN In Em BN Im E.

L 0,5

cjp) B BN BN BN BN BN BN En Em b= == '

0 L 0,0
R T T S S A N S-S N IR RS
LI P TLEFL PO SERNERS IR IR IS
AT AT ADT AT AR AT AT A D A D cd @

Net interest income, MNOK
mmmm Quarterly net interest income, MNOK
—o— Interest margin (Net interestincome as % of average total assets)

—&— Quarterly interest margin
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Lending and deposit margins?

1.95 9%, 2,00 % 2,05 % 2&9 %
I

~——_1,93% 196% 1,97% 2,00%  1,99%

1,06 % 1,02 %

Q3 09 Q4 09 Q110 Q210 Q310 Q410 Q111 Q211 Q311

== ending margin CM -#-Lending margin RM incl. SpareBank 1 Boligkreditt

0,63 % 0,65 %

Q3 09 Q4 09 Q110 Q210 Q310 Q410 Q111 Q211 Q311

=+=Deposit margin CM —#-Deposit margin RM

! Definition margin: Average customer interest minus 3 months average nibor (funding cost is not included)
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2.2 Net other operating income

Q2 Q1 Q4 Q3 30.09 30.09 31.12
MNOK 2011 2011 2010 2010 2011 2010 2010
Net commission and other income 325 281 283 264 887 818 1.101
Net return on investment securities 73 128 183 137 208 388 571
Net other operating income 398 409 466 401 | 1.095 1.206 1.672
As % of total income 48 % 499% 51% 48 % 46 % 48 % 49 %

Net commission and other income

Q2 Q1 Q4 Q3 30.09 30.09| 31.12

MNOK 2011 2011 2010 2010 2011 2010 | 2010
Payment facilities 51 48 50 53 152 151 200
Savings/placements 37 38 34 29 106 102 136
Insurance products 34 33 33 25 101 80 113
Commission income real estate (EM1) 122 96 87 93 320 81 365
Guarantee commission 17 18 15 17 58 42 57
Arrangement fees 28 14 12 6 51 24 35
Other 13 6 24 9 26 12 38

Net commission and other income excl.

SB1 Boligkreditt og SB1 Naeringskreditt 302 253 254 232 S 491 944

Commission income SB1 Boligkreditt

and SB1 Neeringskreditt 23 28 29 32 73 128 157

Net commission and other income incl.

SB1 Boligkreditt og SB1 Neeringskreditt 325 281 283 264 887 619 | 1.101

As % of total income 39% 34% 31% 31% 37 % 25 % 32 %

Change in net commission and other income

Per 30.09
MNOK 2011

Net commission and other income 887
Payment facilities

Savings/placements

Insurance products

Commission income real estate (EiendomsMegler 1 SR-Eiendom)

Guarantee commission

Arrangement fees

Other

Commission income SpareBank 1 Boligkreditt and SpareBank 1 Neeringskreditt

2010
619

268
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Net return on investment securities

Q2

Q1 Q4 Q3 30.09 30.09 | 31.12
MNOK 2011 2011 2010 2010 | 2011 2010 | 2010
Dividend 13 6 - 1 20 47 47
Investment income, associates 58 51 94 70 142 173 267
Securities gains/losses -36 17 53 32 -53 94 146
- of which capital change in shares and certificates -33 28 71 12 -43 64 135
- of which capital change in certificates and bonds -3 -11 -18 20 -10 30 11
Currency/interest gains/losses 38 54 36 35 99 74 111
- of which currency customer- and own-account trading 31 30 28 35 101 103 131
- of which IFRS-effects 7 24 8 -1 -2 -29 -20
Net return on investment securities 73 128 183 137 208 388 571
As % of total income 9% 15% 20% 16 % 9 % 15%| 17 %
Change in net return on investment securities
Per 30.09
MNOK 2011 2010
Net return on investment securities 208 388
Dividend

Investment income, associates

Securities gains/losses

- of which capital change in shares and certificates
- of which capital change in certificates and bonds
Currency/interest gains/losses

- of which currency customer- and own-account trading
- of which IFRS-effects

-180
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2.3 Operating expenses

Q3 Q2 Q1 Q4 Q3 |30.09 30.09|31.12
MNOK 2011 2011 2011 2010 2010 | 2011 2010 | 2010
Wages 204 194 182 165 173 580 507 672
Pension expenses 27 -36 32 21 40 22 32 53
Other personnel expenses 42 42 42 37 37 125 108 145
Total personnel expenses 273 200 256 223 250 728 647 870
IT expenses 54 54 53 51 44 161 133 184
Marketing expenses 17 23 22 25 13 61 52 76
Other administrative expenses 28 23 25 33 25 76 69 102
Write-offs 19 19 19 20 17 56 53 72
Expenses real property 9 11 12 13 8 32 26 39
Other operating expenses 63 66 61 58 51 189 163 223
Other expenses 189 196 191 200 158 576 496 696
Total operating expenses 462 396 446 423 408| 1.304 1.143] 1.566

Change in operating expenses

Cost/income ratio
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Development cost/income ratio

MNOK %
4000 80 %
62 % 62 %
3000 kj‘/}/‘\ SZ% = 60 %
51% sp9 70"
2000 40 %
1000 - 20 %
0 0%
-1000 -20 %
-2000 -40 %
F * * * O o (J 4 & o o o o o Q N » »
o .4 v O O O N o O ) M » hd A N » » ad
"90 '190 '190 "90 ,19 ,19 ,‘9 ,.»0 ,vo ,19 ,19 N O? d? Q?' o 0? O'?
C—JExpenses E==Income
3 Quarterly expenses B Quarterly income
—a— Cost/income ratio —e— Quarterly cost/income ratio

* In accordance with the Generally Accepted Accounting Principles in Norway — IFRS from 2004

Cost ratio as a total for the Group, the Parentbank and the
individual subsidiaries

100 %

80 %

60 %

40 %

20 %

0o 0 EEEEEEL_imm

Group SpareBank 1 EM1 SR- SR-Forvaltning SR-Finans
SR-Bank Eiendom
©30.09.2010 # 30.09.2011
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Number of man-labour years (permanent employees, contracted

staff not included)
Q2 Q1 Q4 Q3
No. of man-years 2011 2011 2010 2010
SpareBank 1 SR-Bank 926 933 930 876
EiendomsMegler 1 SR-Eiendom AS 200 195 184 181
SR-Forvaltning ASA 13 11 11 11
SR-Finans AS 33 33 33 29
Other 3 3 5 6
Total 1.175 1.175 1.163 1.103

Man-labour years 2000 - 3™ quarter 2011 (permanent employees,

contracted staff not included)

1200
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800 A

600

No. of man-years

400 A

200 A

0 4

1000 7‘00“ 7_001 1_003 1_0°A 1_006 1_0“6 1_0“1 1_006 1009 1,0\'0 Q‘\"’o Q'L\'o 0?50 Q&‘o

O,
o1 ! 1 |

h S Q}\} o3 43
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2.5 Losses on loans and loss provisions

Losses on loans and guarantees
30 June 31 March

31 Dec. 30 Sept.

MNOK 2011 2011 2010 2010

Change in individual individual impairment losses provisions for the period 23 69 38 82
Change in collective impairment loss provisions for the period -29 -29 24 21
Amortised cost 1 0 6 7
Actual loan losses on commitments for which provisions have been made 41 15 175 69
Actual loan losses on commitments for which no provision has been made 25 1 25 13
Change in assets take-over 27 7 5 0
Recoveries on commitments previously written-off -24 -12 -39 -29
The period's net losses/(reversals) on loans and advances 64 51 234 163

Provisions for impairment losses on loans and guarantees

30 June 31 March 31 Dec. 30 Sept.

MNOK 2011 2011 2010 2010
Provisions for individual impairment losses at start of period 402 402 337 337
Kvinnherad acquisition - - 35 -
Increases in previous provisions for individual impairment losses 25 14 67 47
Reversal of provisions from previous periods -50 -37 -83 -76
New provisions for individual impairment losses 88 105 229 179
Amortised cost -1 1 -8 -6
Actual loan losses during the period for which provisions for individual impairment
losses have been made previously -42 -15 -175 -69
Provisions for individual impairment losses at the end of period 422 470 402 412
Non-performing loans and problem commitments
MNOK %
1800 2,5
2,35
1600 A ]
2,01 / \ - -
1400 {—A 120

\\ijz \{3 —
1200 ) 161 -

800

\ o
600 -

C—Problem commitments end of quarter (left axis) @ Gross non-performing loans end of quarter (left axis)
== Problem commitments year end (left axis) [ Gross non-performing loans year end (left axis)
—&—Total % of gross lending end of year (right axis) —&— Total % of gross lending end of quarter (rightaxis)

* In accordance with the Generally Accepted Accounting Principles in Norway — IFRS from 2004

— 1,48
_ \ 1,41 1lis
1,37 ,
1000 N 1,34 L
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2.6 Loans

30 June 31 March 31 Dec. 30 Sept.

MNOK 2011 2011 2010 2010

Agriculture/forestry 3.583 3.537 3.430 3.276
Fishing/Fish farming 332 296 365 325
Mining/extraction 2.773 2.392 2.236 2.685
Industry 1.674 2.762 2.591 2.468
Power and water supply/building and construction 7.119 4.057 3.882 3.168
Commodity trade, hotel and restaurant business 2.824 2.839 2.504 2.527
Foreign trade shipping, pipeline transport and other transport activities 6.286 6.562 6.127 5.553
Real estate business 20.294 22.497 22.105 21.349
Service industry 6.437 5.038 5.011 5.192
Public sector and financial services 1.103 516 726 689
Retail customers 55.170 53.971 56.492 52.646
Unallocated (excess value fixed interest loans and amort. lending fees) 22 2 76 195
Accrued interests corporate sector and retail customers 297 302 247 216
Gross loans 107.914 104.771 105.792 100.289
SpareBank 1 Boligkreditt and SpareBank 1 Neaeringskreditt 32.308 30.662 26.161 24.109
Gross loans incl SpareBank 1 Boligkreditt and Nzeringskreditt 140.222 135.433 131.953 124.398

Industry, Power/water
supply and construction:
3,9 (4,5)

Commodity trade /

Agriculture / forestry / hotels: 2 (2)

fishing: 2,8 (2,9)

Shipping / offshore: 6,2

Retail customers: 35,3
(42,5)

SpareBank 1 Boligkreditt:
27,6 (19,2)

All figures in percentages. Figures as at 30 September 2010 in parentheses.

(6,6)

Pub. mgm., financial
services and others: 1

(0,8)

Real estate: 16,6 (17,2)

Service industry: 4,6
(4,2)

Lending before individual write-downs, nominal amounts, and excluding unallocated accrued interest.

Sector allocation in accordance with the standard categories from Statistics Norway.
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2.7 Risk profile
Risk profile of SpareBank 1 SR-Bank

Portfolio is dominated by commitments with low risk

100%

80%

60 %

40%

20%

0%

100% -
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80%
70%
60%
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40%
30%
20%
10%

SpareBank 1 SR-Bank's portfolio distributed by riskgroups

91,7%  89,6%

63% 1.9%
' 20%  25%

Lowest - Low Medium High - Highest

4 Share of loan exposure (EAD) sep 2011
7 Share of loan exposure (EAD) sep 2010

SpareBank 1 SR-Bank's portfolio distributed by size of commitment

68,5% 68,4 %

13,6 % 15,3%
85% 7,9% 93% 85%
Bl smes smew

Below MNOK 10  MNOK 10-100 MNOK 100-250 Above MNOK 250
% Share of loan exposure (EAD) sep 2011

@ Share of loan exposure (EAD) sep 2010

92% of the bank's loan exposure
satisfies the criteria for low and the
lowest risk. Expected losses in this
portion of the portfolio are very limited
and account for 0.05%.

Exposure to high or the highest risk
accounts for 2% of the bank's loan
exposure. Expected losses in this
portion of the portfolio are 4.2%.

69% of the bank's loan exposure is to
commitments that account for less than
NOK 10 million. This corresponds to
99% of all the customers.

18% of the bank's loan exposure is to
customers that have an exposurein
excess of NOK 100 million. The credit
quality in this portion of the portfolio is
better than the rest of the portfolio.

SpareBank 1 SR-Bank's risk profile

The good credit quality in the group's portfolio is maintained.

Developmentof SpareBank 1 SR-Bank's portfolio distributed by

riskgroups
2,5% 1,9% 1,8% 2,0%
100% 1 e s T 2.0%
B 7,9% 6,0% 63% 6,3 63%
90% - ]
80%
70%
60% -
50% 7 g 9 9 9 ]
40%
30% -
20%
10% 1
0% - T r —
Sep 10 Dec10 Mar11 Jun1l Sep11
7 Lowest- Low 7 Medium ™ High - Highest
Migration in SpareBank 1 SR-Bank's portfolio last 12 months
25000 4
T
20000 -
15000 -
¥ 10000 -
Z
= 5000 -

0
-5000 -

-10000 -

Disposals last 12 Additions last 12
months months

Change in
existing portfolio

Total change last
12 months

The group's moderate risk profile
remains unchanged.

The group's market area is marked by a
high level of activity and low
unemployment.

Market developments, together with
focusing on good risk management, help
maintain the good credit quality of the
group's portfoliosin line with the
primary goal.

Lowest - Low risk, expected losses0% - 0.50%
1 Medium risk, expected losses 0.50% - 2.00%
A High - Highest risk, expected losses over 2.00%
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Risk profile of the corporate market portfolio

The portfolio quality is good and the development has been relatively stable.
over the past quarter.

100% -

Developmentin corporate market's portfolio distributed by riskgroups
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40%
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Migration in corporate market's portfolio last 12 months

-2000 - - .
=1 | —
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Disposals last 12 Additions last 12
months months

Change in
existing portfolio

Total change last
12 months

The quality of the corporate market
portfolio is considered good.

The portfolio's risk profile still shows a
stable development, but the unrest
internationally may result in increased
uncertainty related to future
developments. At the same time it is
expected that the major new oil
discovery recently in the North Sea may
further strengthen parts of the group's
customer base.

Lowest - Low risk, expected losses0% - 0.50%
1 Medium risk, expected losses 0.50% - 2.00%
@ High - Highest risk, expected losses over 2.00%

Portfolio of commercial property for rental

Portfolio is dominated by commitments with low risk

100% -
90% -
80%
70%
60% -
50%
40%
30%
20%
10% -

SpareBank 1 SR-Bank's portfolio in commercial property for rent distributed
by riskgroups

0% -

122% 0

1 Medium  ® High-Highest

3,9%

7 Low-Lowest

Lowest - Low risk, expected losses0% - 0.50%

7 Medium risk, expected losses 0.50% - 2.00%
M High - Highest risk, expected losses over 2.00%

The portfolio of commercial property
for rental represents the group's
largest concentration in a single sector
and accounts for around 11% of the
total exposure (EAD) including retail
market customers.

The portfolio of commercial property
forrental is dominated by
commitments with low risk. 83% of the
exposureis classified as low risk, while
4% is classified as high risk.

The portfolio is marked by long-term
leases with financially solid tenants.
The vacancy rate is low. Interest rates
for a significant portion of the portfolio
have been hedged.
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Risk profile of the retail market portfolio

The portfolio's quality is very good and the loss potential is limited.

Developmentin retail market division distributed by risk groups

100 % 0,6% 05% 05% 0% The quality of the retail market portfolio
90% - isvery good.
80%
70% |
o] The development is characterised by
0% | stability and the low risk profile has
30% been maintained.
20% -
10%
0% 7 ‘ ' ' — ' Mostof the portfoliois secured by
sep10 Pec10 Mar 11 Jun11 Sep1l mortgages on real estate, and the LTV is
% Lowest- Low * Medium 1 High - Highest forthe mos_t part modera_te._This implies
that potential losses are limited as long
Migration in the retail market's portfolio last 12 months as the Values are not S|gn|f|cant|y
130007 — | impaired.

10000 -

- .
0 4+ L L L

-5000 -

MNOK

Lowest - Low risk, expected losses0% - 0.50%
1 Medium risk, expected losses 0.50% - 2.00%
M High - Highest risk, expected losses over 2.00%

-10000 -

Disposals last 12 Additions last 12 Changein  Total change last
months months existing portfolio 12 months

Loans as a percentage of the collateral value - LTV
Moderate borrowing in general in relation to the value of the collateral

Loans as percentage of collateral values - mortgages on housing There is moderate

100% 56.9% borrowingin general in
90% | 7 relation to the value of the
80% - collateral.
70%
ing 51,0% Less than 6% of the
0 exposure exceeds 75% of
40% 1 265% the collateral value.
30% 1 . 17,9%
2 °o T
18; | 7,8% I 3.9% . Lo 6% There have been no
0% .| : significant changes in the

LTV values over the past

0 - 9 - 9 9
Below 60 % 60-75% 75-100 % Above 100 % quarter.

1 Balance-distributed LTV 4 Total-distributed LTV

Further information regarding risk capital management can be found in Pilar 11l reports, see www.sr-
bank.no under “Investor Relations”.
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2.8 Risk profile in bond portefolio

Bond portefolio by category

Of which,
securities
classified to
Market value amortised cost
Category MNOK Share MNOK
Norwegian state/municipal 2662 15 % 80
Foreign covered bonds 471 3 % 0
Norwegian covered bonds 12454 68 % 9324
Norwegian bank/finance 1153 6 % 75
Foreign bank/finance 737 4% 544
Other Norwegian bonds 619 3 % 0
Industry 95 1% 0
Total 18191/ 100 % 10022

Risk profile in bond portefolio

Risk profile in bond portefolio

Market
value NOK Percentage
Risk categories Rating million Total
Swap facility AAA 9 324 51 %
Very low risk AAA, AA+, AA and AA- 6 419 35 %
Low risk A+, A and A- 1 360 7 %
Moderate risk BBB+, BBB and BBB- 500 3%
High risk BB+, BB and BB- 372 2%
Very high risk B+ and lower 215 1%
Total 18 191 100 %
Treasury -
Market
value NOK Percentage
Risk categories Rating million Treasury
Swap facility AAA 9324 53 %
Very low risk AAA, AA+, AA and AA- 6 419 36 %
Low risk A+, A and A- 1357 8 %
Moderate risk BBB+, BBB and BBB- 458 3%
High risk BB+, BB and BB- 33 0%
Very high risk B+ and lower 0 0 %
Total 17 591 100 %
Trading/Sales -
Market
value NOK Percentage
Risk categories Rating million Trading
Very low risk AAA, AA+, AA and AA- 0 0%
Low risk A+, A and A- 2 0 %
Moderate risk BBB+, BBB and BBB- 42 7 %
High risk BB+, BB and BB- 339 57 %
Very high risk B+ and lower 215 36 %
Total 599 100 %
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2.9 Capital adequacy

Basel II was introduced in Norway from 1 January 2007. Figure 2.8 shows the methods
used by SpareBank 1 SR-Bank for calculating capital needs for different types of risks.
Using IRB requires high standards regarding organisation, competence, risk-modelling
and risk-management systems.

In the autumn of 2009, the authorities resolved to postpone the final transition to the
IRB rules from 1 January 2010 to 1 January 2012. It has been proposed to continue the
transitional rule stating that the capital requirement using internal methods cannot be
less than 80% of the capital requirement under Basel I ("Basel I floor") until 2015.
Without the transitional rule, the core capital ratio at the end of Q3 2011 would have
been 10.3%.

Risk Portfolio Regulatory method
Credit risk Government Standard method
Institutions Standard method
Enterprise IRB-Basic
Mass market IRB-Mass market
SpareBank 1 Boligkreditt AS (mass IRB-Mass market
market)
Other subsidiaries and associates Standard method
Market risk Equity risk Standard method
Debt risk Standard method
Currency risk Standard method
Operational risk SpareBank 1 SR-Bank incl. Standardised approach
subsidiaries
Associates Standard method

Figure 2.8: Methods used for calculating capital adequacy

Basel III - proposals for new capital requirements

The Basel Committee have published specific proposals for new capital requirements to
be implemented in the years 2013 to 2018 ("Basel III"). The European Commission
recently published its proposal for follow up within the EU in the form of a revised Capital
Requirements Directive (CRD 1V). Stricter requirements will in future be placed on
financial institutions’ capital adequacy to bring it more into line with the risk borne by
such institutions and with the costs inflicted on society by financial crisis. Qualitative and
quantitative requirements are also being introduced on financial institutions' liquidity to
ensure that they have sufficient liquidity available in a crisis-like situation to honour their
obligations in the short term and ensure funding that assures stability in the longer term.

SpareBank 1 SR-Bank is already in compliance with the basic Tier 1 capital requirements
in the proposed Basel III. However, the new additional requirement of a capital
conservation buffer of 2.5 per cent with effect from 2016-2018 will entail a new
obligation for banks in Norway as elsewhere.
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Core capital and capital adequacy ratio
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m Core capital ratio
Capital adequacy ratio
m Quarterly Core capital ratio
Quarterly Capital adequacy ratio
30 June 31 March 31 Dec. 30 Sept.
MNOK 2011 2011 2010 2010
Equity certificates 3.183 3.183 3.183 3.023
- Own equity certificates -3 -3 -3 -3
Premium reserve 625 625 625 456
Equalisation reserve 1.256 1.284 1.175 669
Allocated to dividend - - 336 -
Savings bank's reserve 2.525 2.541 2.477 2.182
Share premium reserve 55 55 55 20
Endowment fund 351 370 372 214
Reserve for unrealised gains 43 43 43 127
Other equity 1.179 1.177 1.139 947
Total book equity 9.214 9.275 9.402 7.635
Deferred taxes, goodwill and other intangible assets -78 -79 -77 -82
Fund for unrealized gains, available for sale -2 -2 -2 -1
Deduction for allocated dividends - - -336 -
50% deduction for subordinated capital in other financial institutions -31 -23 -21 -31
50% deduction for expected losses on IRB, net of write-downs -318 -278 -268 -302
50% capital adequacy reserve -665 -657 -645 -578
Share of other equity in ownership interests - - - 37
Year-to-date profit included in core capital (50%) 285 133 - 468
Hybrid Tier 1 bonds 1.355 1.365 1.389 1.287
Total core capital 9.760 9.734 9.442 8.433
Supplementary capital in excess of core capital
Perpetual subordinated capital 340 346 783 783
Non-perpetual subordinated capital 2.114 2.113 2.191 2.145
50% deduction for subordinated capital in other financial institutions -31 -23 -21 -31
50% deduction for expected losses on IRB, net of write-downs -318 -278 -268 -302
50 % capital adequacy reserve -665 -657 -645 -578
Total supplementary capital 1.440 1.501 2.040 2.017
Net subordinated capital 11.200 11.235 11.482 10.450
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Table 2.8.1: Capital overview

Minimum requirements subordinated capital, Basel II
30 June 31 March 31 Dec. 30 Sept.

MNOK 2011 2011 2010 2010
Specialised lending exposure 2.010 1.930 1.953 1.925
Other corporations exposure 2.214 2.183 2.042 1.881
SME exposure 36 38 38 34
Retail morgage exposure 675 675 680 676
Other retail exposure 81 77 87 64
Equity investments - - - -
Total credit risk IRB 5.016 4.903 4.800 4.580
Debt risk 111 115 116 87
Equity risk 40 42 34 19
Currency risk - - - -
Operational risk 408 408 374 374
Transitional arrangements 580 541 566 568
Exposures calculated using the standardised approach 1.734 1.711 1.617 1.710
Deductions -111 -109 -107 -97
Minimum requirements subordinated capital 7.778 7.611 7.400 7.241
Capital adequacy ratio 11,52 % 11,81 % 12,41 % 11,55 %
Core capital ratio 10,04 % 10,23% 10,21% 9,32 %
Supplementary capital ratio 1,48 % 158% 221% 2,23 %

Table 2.8.2: Capital requirements
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3. Business areas

3.1 Business segments - Financial performance

SpareBank 1 SR-Bank Group Q3 11

Retail Corporate Capital Eiendoms- SR-Finans Other* Total

Market Market Market Megler 1
MNOK Q311 Q310|Q311 Q310(/Q311 Q310/Q311 Q310(/Q311 Q310|Q311 Q310| Q311 Q310
Net interest income 240 242 190 177 6 5 3 2 40 41 -22 -31 457 436
Net commission and other income 95 83 54 43 37 26 102 95 -2 0 -5 17 281 264
Net return on investment securities 0 0 0 0 -8 14 0 0 0 0 15 123 7 137
Operating expenses 141 131 45 34 19 9 93 81 11 9 153 144 462 408
Operating contribution before losses 194 194 199 186 16 36 12 16 27 32 -165 -35 283 429
Losses on loans and guarantees 4 6 5 30 0 0 0 0 11 10 10 -3 30 43
Operating contribution before tax 190 188 194 156 16 36 12 16 16 22 -175 -32 253 386
Gross loans to customers excl. Boligkreditt 49.869 51.882(48.735 43.736 1] 1] 1] 0 5.328 5.119 -2 -448(103.930 100.289
Deposits from customers 31.827 26.794(32.628 29.062 1] 1] 1] 1] 1] 1] -132 -153| 64.323 55.703

SpareBank 1 SR-Bank Group per 30.09.11

Retail Corporate Capital Eiendoms- SR-Finans Other* Total

Market Market Market Megler 1
MNOK 2011 2010 [ 2011 2010 | 2011 2010 | 2011 2010 | 2011 2010 | 2011 2010 2011 2010
Net interest income 714 730 540 534 18 14 7 5 115 124 -86 -107 1.308 1.300
Net commission and other income 276 247 144 119 132 105 320 272 -7 -5 22 80 887 818
Net return on investment securities 0 0 0 0 0 25 0 0 0 0 208 363 208 388
Operating expenses 410 369 128 106 47 27 279 235 33 29 407 377 1.304 1.143
Operating profit before losses 580 608 556 547 103 117 48 42 75 90 -263 -41 1.099 1.363
Losses on loans and guarantees 24 8 70 106 0 0 0 0 18 37 -18 12 94 163
Operating profit before tax 556 600 486 441 103 117 48 42 57 53| -245 -53 1.005 1.200
Loans to customers 49.869 51.882(48.735 43.736 [} o [} 0| 5.328 5.119 -2 -448(103.930 100.289
Deposits from customers 31.827 26.794(32.628 29.062 [+] 1] 1] [+] 1] [+] -132 -153| 64.323 55.703

* Includes SR-Forvaltning and SR-Investering
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3.2 Retail Market

Financial performance in the retail market segment

Q2 Q1 Q4 Q3 [30.09 30.09|31.12
2011 2011 2010 2010 | 2011 2010 | 2010
232 242 245 242| 714 730 975
90 91 88 83| 276  247| 335

322 333 333 325/ 990 977| 1.310
121 148 159 131 410 369 528
201 185 174 194 580 608 782
14 6 -1 6 24 8 7
187 179 175 _188| 556 _ 600| 775

MNOK

Net interest income

Net other operating income

Total income

Total operating expenses

Operating contribution before losses
Losses on loans and guarantees
Operating contribution before tax

Development in average volume and interest margin*
BNOK %

100 2,50
20
80 2,00
70
60 1,50
50
40 r 1,00
30
20 r 0,50
10
o t t t t t t t 0,00
Q309 Q4 09 Q110 Q210 Q310 Q410 Q111 Q211 Q311
mmm | ending volume incl. SpareBank 1 Boligkreditt Deposit volume
—=#— Lending margin incl. SpareBank 1 Boligkreditt —=— Deposit margin

*Definition margin: Average customer interest minus 3 months average nibor
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Growth in loans and deposits
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—+— Growth in loans incl. SpareBank 1 Boligkreditt (last 12 months)

Q410 Q111 Q211 Q311

—&— Growth in deposits (last 12 months)
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3.3 Corporate Market

Financial performance in the corporate market segment

Q2 Q1 Q4 Q3 30.09 30.09 |31.12
MNOK 2011 2011 2010 2010 | 2011 2010 | 2010
Net interest income 180 170 182 175 540 534 714
Net other operating income 49 41 43 44 144 119 163
Total income 229 211 225 219 684" 653 877
Total operating expenses 37 46 51 40 128 106 163
Operating contribution before losses 192 165 174 179 556 547 714
Losses on loans and guarantees 33 32 59 30 70 106 165
Operating contribution before tax 159 133 115 149 486 441 549
Development in average volume and interest margin*
BNOK %
50 3,00
45
2,50
40 -
35 -
2,00
30 -
25 - 1,50
20
1,00
15
10
0,50
5 4
0,00

Q309 Q4 09 Q110 Q210 Q310

mm Lending volume

Deposit volume
—+— Lending margin
—=— Deposit margin

Q410

Q111

Q211

*Definition margin: Difference between average customer interest rate and 3 months average nibor
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Growth in loans and deposits
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3.4 Capital Market

The Capital market division was established as a separate division in the spring of 2007.
The aim was to reinforce and to develop and establish products and services that
generate earnings from activities other than traditional banking activities. These other
earnings are important to increase the group’s earnings opportunities beyond the usual
banking activities and give the group a more diversified basis of income. The Capital
market division is organised in four speciality areas: Trade/Sales/Operations, Corporate
Finance, Business development/acquisition and Asset Management.

Financial performance in the capital market segment

Q3 Q2 Q1 Q4 Q3 30.09 30.09 |31.12
MNOK T2011 | 2011 2011 2010 2010 | 2011 2010 2010
Net interest income 190 180 170 182 175 540 534 714
Net other operating income 54 49 41 43 44 144 119 163
Total income 244 229 211 225 219 684" 653 877
Total operating expenses 45 37 46 51 40 128 106 163
Operating contribution before losses 199 192 165 174 179 556 547 714
Losses on loans and guarantees | 5 33 32 59 30 70 106 165
Operating contribution before tax 194 159 133 115 149 486 441 549
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3.5 Subsidiaries

EiendomsMegler 1 SR-Eiendom AS

EiendomsMegler 1 SR-Eiendom AS, which is fully owned by SpareBank 1 SR-Bank, is our
region’s market leader and the largest company in the nationwide EiendomsMegler 1
chain. This chain is the largest chain of real estate agents in Norway. Per 30.09.2011, the
company sold 5 691 properties from its 30 real estate offices in Rogaland, Agder and
Hordaland. The activities cover commercial real estate, holiday homes,
and new-builds and used homes.

Financial performance

housing rental

Q2 Q1 Q4 Q3 30.09 30.09 |31.12
MNOK 2011 2011 2010 2010 | 2011 2010 2010
Interest income 3 2 2 2 7 5 7
Other income 122 97 97 95 320 272 369
Total income 124 98 100 97 327 277 376
Personal expenses 59 52 47 51 168 143 190
Other expenses 42 34 35 30 110 93 128
Total operating expenses 101 86 82 81 279 235 318
Result before tax 23 12 17 16 48" 42 59
MNOK
140
124
120
106 105
100
100 — 97 98
80 — 80 74
60 —
40 1] 2 23,4
1,2 ’
4,7
0
-20
-40
-60
-80 -68 -69
-76
- -81 -82 -
-100 85 86 .
-101
-120
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311
Totalincome I Total operating expenses —=— Result before tax
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SpareBank 1 SR-Finans AS

SpareBank 1 SR-Finans AS is the

leading

leasing company in Rogaland with

approximately NOK 5.2 billion in total assets. Its main products are leasing to trade and
industry and car loans to private customers. The company is fully owned by SpareBank 1

SR-Bank.

Financial performance

MNOK

Interest income
Other income
Total income

Personal expenses
Other expenses
Total operating expenses

Ordinary operating profit

Loss on loans, guarantees etc.

Result before tax

Q1 Q4 Q3 30.09 30.09 |31.12

2011 2011 2010 2010 2011 2010 | 2010
38 38 45 42 116 125 169
-2 -2 -2 -1 -7 -5 -6
35 35 42 41 109 119 163
7 7 4 6 22 19 23

4 4 4 3 12 10 15
11 11 8 9 34 29 38
25 24 35 32 75 90 125
-35 42 10 11 18 37 47
60 -18 25 21 57 53 78

MNOK
80
59
43 40,2 42 /’\
40 — 4 39 39 - 35 5 35 \38
23,9 21,6 20,9 25,1
20 — . = 4,5
10,4
0
-l BN N, I .
20 930 - -1 -7 11 -10 -12 -11
-19 -17
-40
-42
-60
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311

Totalincome
B | osses on loans and guarantees

I Total operating expenses
—#—Result before tax
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SR-Forvaltning ASA

SR-Forvaltning ASA is a securities firm with a licence to provide asset management
services. The company’s objective is to be a local alternative with a high level of
expertise in financial management. The company manages portfolios for SpareBank 1
SR-Bank and SpareBank 1 SR-Bank’s pension fund, in addition to portfolios for about
3,200 external customers. The external customer base is made up of pension funds,
public and private enterprises and affluent private individuals. Total assets amount to
approximately NOK 5,8 billion as per 30.09.2011. The company is fully owned by

SpareBank 1 SR-Bank.

Financial performance

Q2 Q1 Q4 Q3 | 30.09 30.09|31.12
MNOK 2011 2011 2010 2010 | 2011 2010 | 2010
Interest income 0 0 0 0 1 1 1
Other income 12 11 11 10 35 31 42
Total income 12 12 12 10 35 32 43
Personal expenses 4 5 6 4 13 12 17
Other expenses 1 1 1 1 4 4 5
Total operating expenses 5 6 6 6 17’ 16 22
Result before tax 7 6 5 5 18 16 21
MNOK
15
12 12 12 12
10 10 11 10
10
7,3
6
5,8 5,9
4,8 . 4,9 52
5 — —
2,6 5,1
0,7
| I I
-5 5 I I l
-6 -5 -6 6 -6 -5 -6
-8
-10
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311

Totalincome == Total operating expenses

—&—Result before tax
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SR-Investering AS

SR-Investering AS’ objective is to contribute to long-term value creation by investing in
trade and industry in the group’s market area. The company invests primarily in private
equity funds and small and medium-sized companies that have a need for capital to
develop and grow further. The company is fully owned by SpareBank 1 SR-Bank.

Financial performance

Q2 Q1 Q4 Q3 30.09 30.09 |31.12
2011 2011 2010 2010 | 2011 2010 | 2010

MNOK
Interest income 0,5 0,4 0,4 0,4 1,4 1,1 1,5
Other income 0 0 1,4 0,3 0,8 0,3 1,8
Net return on investment securities -1,1 15,3 1,2 5,2 7,6 7,8 9,0
Total income -0,3 15,9 3,0 5,9 9,8 9,2 12,3
Personal expenses 1,3 1,3 1,3 1,3 3,4 2,9 4,2
Other expenses 0,2 0,1 0,2 0,1 0,4 0,4 0,5
Total operating expenses 1,5 1,4 1,5 1,4 3,8 3,3 4,7
Result before tax -1,8 14,5 1,5 4,5 6,0 5,9 7,6
MNOK
20
16
15 145
10
6
5
0 -
| o\l-18
-0,9

-10
Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311

Totalincome mmm Total operating expenses —=&—Result before tax
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4. Norwegian Economic Outlook

Norway - Oslo Bgrs since 1999
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Prognosis 2008 - 2012e (%)

GDP 2008
us 0,0
Euro-zone 0,5
Germany 1,0
Sweden -0,2
Norway (mainland) 2,4

Key policy rate year end

us 0-0,25
Euro-zone 2,50
Norway 3,00

Exchange rates against NOK year end

uUsD 6,97
EURO 9,72
GBP 10,17
Inflation

us 3,8
Euro-zone 3,3
Germany 2,8
Norway — KPI-JAE 2,6

Unemployment

us 5
Euro-zone 7
Germany 7,
Norway 2

Source: SpareBank 1

Prognosis
2011e 2012e
1,4 1,5
1,0 1,0
3,0 2,0
2,5 2,3
2,1 2,5
0-0,25 0-0,25
1,00 1,00
2,25 2,25
5,4 5,2
7,7 7,5
8,8 8,6
0,9 1,2
1,5 1,4
1,4 1,3
1,3 1,8
9,6 9,5
0,0 0,0
7,1 7,0
3,5 3,5
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SR-BANIK
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